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% - Millennium Development Goal no. 8 — A
D fo o g 5 ' Develop a Global Partnership for Development 72\‘,‘—’5/8'é
e I n Itl O n . The main targets for this goal are:

1. Develop further an open, rule-based, predictable, non-
discriminatory trading and financial system

International trade is the
GXChange Of gOOdS' Cap”:al and 3. Deal comprehensively with developing countries’ debt
Services between cou ntries. 4. In cooperation with pharmaceutical companies, provide access to

affordable, essential drugs in developing countries

2. Address the special needs of least developed countries, landlocked
countries and small island developing states

Notes

5. In cooperation with the private sector, make available benefits of
new technologies, especially ICT

Source: UNDP Millennium Development Goals

Background:

The World Trade Organisation (WTO) was established in 1995 as a
multi-lateral negotiating forum for member governments to meet and
discuss trade issues. It currently has 148 members. In 2001 the WTO
launched the Doha Development Agenda (DDA), also known as the
Doha Round. This was meant to help developing countries by lowering
trade barriers, therefore, increasing global trade.

Talks stalled in 2008 as member governments could not agree on a
number of issues including industrial tariffs and agricultural subsidies, to
name but a few. WTO's Director General Pascal Lamy told the World Bank
and IMF on 16th April 2011 that “the consequences of a failure to conclude
the Doha Round will be more detrimental to developing countries,
particularly the least-developed among them who are most dependent
on an open and fairly regulated trading system for their growth.”

Fairtrade ensures that a minimum price is paid to the farmers. This
is either higher than the market price or, if the market price is high
enough, they are paid that price. The main benefit of Fairtrade is that
they are guaranteed a minimum price, which allows them to effectively
budget their income and expenditure. Being a part of Fairtrade also
ensures that farmers and their employees are able to join a trade union
and are guaranteed decent working conditions. In addition to this,
there is the Fairtrade Premium, a communal fund that employers and
employees use to improve their social, economical and environmental
conditions. This often positively impacts on the greater community.
Over the last decade Fairtrade sales have grown exponentially. In 1999,
£15 million worth of Fairtrade coffee was sold in the UK. In 2009, the figure
was £157 million (Fairtrade Foundation).
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| However, Fairtrade is not the only solution to global trade issues.
Fairtrade is great for producers who sell their wares globally, but for the
small farmers whose produce is for sale in their local markets, Fairtrade
does not help. What is ultimately needed is “trade justice” — granting
developing countries’ governments the freedom to choose the best trade
policies for them, without any restrictions or quotas from the WTO. Trade
justice would also mean that rich countries would be unable to “dump”
surplus goods in developing countries' markets, which hinders national
agricultural growth.

Facts:

* Forevery $1we givein aid, we take $2 in unfair trade (The Independent)

* Every day, developing countries lose $1.3 billion due to unfair trade
rules (CAFOD)

* Paperwork and customs are a source of huge delays in exports and
imports in Africa. For example, it takes 5 days to import goods into
Denmark but 124 days to import into Burundi (Tradeforum.org)

¢ The Fairtrade market in the UK in 2010 was worth £1.17 billion. That is
up 40% from 2009 (Traidcraft)

* The Fairtrade Organisation has launched their Fairmined Gold label.
Just one of their many criteria is that certified miners must use safe
and responsible practices for management of toxic chemicals in gold
recovery.

* 63.5%of peoplein sub-Saharan Africa make their living from agriculture.
In the EU just over 4 per cent of people work in agriculture (CAFOD via
FAOSTAT)

Jewish View:

Honesty in all business dealings is highly praised in Judaism. The Rabbis
of the Talmud went as far as stating that the first question one will be
asked during judgment in the World to Come is “did you conduct all your
dealings in good faith?” (Babylonian Talmud, Shabbat 31a)

This is reinforced by the fact that out of the 613 mitzvot (commandments),
there are more pertaining to the kashrut (“appropriateness” or “fitness”)
of one’s money than regarding to the food that you eat.

Despite this, there have been inevitable scandals in Jewish business ethics.

The most infamous of these is the Agriprocessors scandal of 2008. This
was a large abattoir in lowa that slaughtered cattle and poultry for the
glatt kosher market but following a raid made by the US Immigration
and Customs Enforcement, almost 400 illegal immigrant workers were
arrested.

Case Study:
The Co-operative

Gumutindo Co-operative helps farmers in two ways: because
of their partnership with Cafédirect, they guarantee farmers a
price of 200 shillings above the market price, which means they
are able to get a living wage. Cafédirect also gives a community
premium of 200 shillings per kilo, which goes towards benefiting
the community.

All the farmers who belong to the Co-operative decide how to
spend the community premium once the running costs of the
Co-operative have been met. We have been able to improve
schools and help with providing clean water to communities
who needed it. Cafédirect give payment to the farmers in two
parts, one payment on delivery and the second later in the year;
this helps the farmers in organising their finances across the year.

Source: Tzedek’s Trade Education pack (KS3&4), p.57 (more case
studies available in the pack)

Jewish texts

&) Deuteronomy 15:1-2
:TONW YR DNW VAW YN
Y2 AW WK T W oya '7;3 umxy TeNYI 2T
PP TONW NI 7D IR XY ATV NN W KD

At the end of every seven years you shall grant a release of debts. And
this is the nature of the release: every creditor who has lent anything
to his neighbour shall release it; he shall not require it of his neighbour
or his brother, because it is called the Lord’s release.

Notes
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@ Questions:

1. Do you think this is an effective model of debt relief?
2. What are the positive and negative ramifications of this model?

3. Is this method sustainable? Do you think it would work in the modern day?

% Rambam, Mishneh Torah, Laws of Gifts to the Poor 10:7

TN A5YNRY PRY 9T YN M YN 1 apTYa W mbyn mnw
IN MOMW MY TWIY AN AXIZT N 7NN 1M nw X 71 i
n™MA2aY 70X XYW TV 1T NK PIAY YT F1OXYN 1Y XXnn

There are eight degrees of Tzedakah, each higher than the next. The highest degree, exceeded by
none, is that of the person who assists a poor person by providing him with a gift or a loan or by
accepting him into a business partnership or by helping him find employment

Q Questions:
1. In your opinion, why is this the highest level of Tzedakah? Do you agree with it?
2. Doyou think there s a difference between “accepting himinto a business partnership”

and “helping him find employment”? If so, which is better to do?

% Rambam, Mishneh Torah, Laws of Sales, 18:1

TAN D71 AN, DRYT NN ZiJJ}'? IN,7120101 MPN2 DTN )2 NN J'mﬁ']? TONX
phely

It is forbidden to cheat people in buying or selling or to deceive them, whether they are Jewish or
gentile - they are equal in measure

Q Questions:

1. Do you think a law as obvious as this is still pertinent in today’s world?

2. If you had to write one “golden rule” for international trade, what would it be?

@ Interesting websites

www.tzedek.org.uk
see Tzedek’s resource on Trade Education for more texts and facts

www.actionaid.org.uk
for campaigns, stories and resources

www.fairtrade.org.uk
Fairtrade explanations, news, latest Fairtrade products and recipes

http://www.fairtradekippot.org/
to see what the Jewish community can do to support Fairtrade

www.oxfam.org
they have animations to explain trade issues

www.tjm.org.uk
they have a good “jargon buster” to explain technical trade terms

http://www.labourbehindthelabel.org
for information relating to the global fashion industry

http://www.killerjeans.org/
do you know how “distressed” jeans are made?

O Peulot & games

http://learn.christianaid.org.uk/YouthLeaderResources/trading_game.aspx
the trading game

http://www.oxfam.org.uk/education/resources/coffee_chain_game/files/quiz_and_answers.pdf
coffee chain quiz

http://www.simsweatshop.com/
a sweatshop simulation game

Education Director Tzedek, Jewish Social Action Hub, 152 West End Lane,
London. NWé6 15D

Please get in touch with us with your thoughts and ideas, and do call if you
have any questions. Contact us by phone on: 0207 443 5121 or by email at:
education@tzedek.org.uk
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